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introduction 


i. The Bunga rian Planning Office was established 1 August 1947 under the 
jurisdiction of the National Planning Board, an advisory body of 12 members, 
wiich was dissolved in November 1948 although the; Beard's mandate does 
not legally expire uybil 2 Angust 1950. Emeric VAUDA, former Social 
Democrat now a member of the Hungarian Communist Party, was president of the 
National Planning Office from the date of its establishment until June 19L9 
when he was replaced by Zoltan VAS, former General Secretary of the Supreme 
Eeonomic Council. Lajos AARMATHY, Smallholder, was vice-president of this 
office until April 1949 when the post was abolished, Andor BERET, Conp- 
munist, was general secretary of the Planning Office until November 1918 
when this position was also abolished. Dr. Gywla ZSIGMOND, member of the 
National Peasants! Party, was assistant general secretary until November 
1948 when he was replaced by Engr. Gyoergy KOLOZS, a Gosmunist., KOLOZS held 
this post until June 1949, when VAS succeeded VAJDA as president of the 
National Planning Office, and named KOLOZS as his. deputy. 


Organ aetion of the Planning Office 


2. In April 1949, the Planning Office was divided into the following departments: 


Economic and Statistics Material 
Cooperative Communi cations 
Industrial Trade 
Agricultural ae Gonbrod 
Finance 7 Personnel 

» Social . ‘ Autonomies (property and enterprises 
Cultural Preas owned by various local com= 

_ Military Auxiliary munities prior to nationsliga- 
‘ Building : : tion) 


oince June 1949, when VAS acceded bo the presidency of the Planning Office, 
the Economic and Statistics, Cooperative, and Autonomies. departments and pethaps 
the Press Department have become primary departmants, Jie Ls not known precisely 
how the other denartments are subordinated to these so-called primary depart- 
ments. VAS added a Labor Department andjit is assumed, a Juridica] Depart- 
‘ment to parallel a similar unit of the Suprema Economie Council, 
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The Economics and Statistics Department is charged with preparation of 
general economic plans for the Hungarian Covernnent; coordination and 
integration of provieional and temporary plans prepared in detail by 
various branches of industry with an over~all national plan; collection 
of general statistics on economic developments and accomplishments, and 
supervision of computing and distribution of the national income, — 


partment 


A former Social-Democrat, Laszid TIMAR, who was at one time member of the 
Supreme Economic Council and the National Planning Board, was chief of the 
Economics and Stetistics Department from April 1948 until April 1949. 
Although TIMAR, as chief of this department, was delegated responsibility 
for outlining the Hungarien Five~Year Plan, two young men in the Communist 
Party counterpart office of the Kconomics and Statistics Department, 
Ferenc ZALA and Peter HANDI, issued directives which teck precedence over 
those of VAJDA, president of the Planning Office and member of the Supreme 
Political Executive, 


TIMAR was fired immediately after the Five Year Plan was 
announced by the Hungatien Government, A Cenmunist, Mrs, Aladar MOD, 

who is also head of the Planning Office Cooperative Department, succeeded 
TIMAR as chief of the Economics and Statistics Department, Although Mrs. 
MOD worked under BEREY's supervision on preparation of the Hungarian 


Three Year Plan, she has no professional quelificaticns for the offices she now 


holds, 


Coonerative Devartnent 
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The Cooperative Department was established in January 1949, shortly after 
the Mutual Assistance Council was organized in Moscow, to fester cooperation 
with planning bodies of other Peoples Democracies, then Istvén FRISS, first 
chief of the Cooperative Department was gent to Moscow to represent Hungary 
on the Mutual Assistance Council, Mrs, Aladar MOD was put in charge of this 
department. Every two weeks this department issued an information pamphlet 
containing all data published on the planned economy of eastern blce coun 
tries with the exception of the Soviet Union. 


To the best of source's knowledge, no positive gains were mada by the Co- 
operative Department in the way of cooperation with tne People’s Denocracias, 
gacept for an agreement with Poland to use a standarc method to compute 
national income and te collect the same types of statistical data, At the 
same time, plans were made to build a coking furnace in Hungary for Polish 
coal and an aluminum factory inFoland for Hungarian bauxite. The Poles 
suggested that they own the factery in Hungary and the Hungarians own the 
aluminum plant. BEREI opposed this proposal and consequently an agreement 
was reached whereby these plants, after completion, would be owned by the 
country in which they were located and contracts would be drawn up govern- 
ing the exchange of thelr products. 


sndusteial Department 


a. 


The industrial Department was established to work out from the cver-all 
plans details for various industrial branches. Since the Industrial Depart- 
ment was responsible for fulfillmens of the Three-Year Plan, a considereble 
amount of friction existed between this department and the Ministry of 
Industry. Matyas RAKOSI insisted that this department. handle planning 

only, and that control of industry and fulfillment of production quotas 
prescribed by the Plan be the responsibility of the Ministry of Industry. 
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Engr. Tibor ADORJAN, a forser employee of the U.S,-owned Standard Klectriec 
ferks and a member of the Hungarian Communist Party since 1945 or 19A6, 
was chief of this department until April 1949 when he was replaced by KOLOZS, 
deputy president of the Planning Office. ; —_ ; 


The department is divided into the following divisions: 

a. The Mining Division 1s ‘directed by Engr. Gabor “AJOR-HAROTEY, a non- 
Communist relative of Aleos UAJOR, former president of the Suprene 
Council of the Iungsrian Peoples Court. VAJOR@UAROTHY’s deputy is 
Emeric HANSAGL, a yeung mining engineer who has been expelled from 
the Communist Perty because he joined the Nazi Party in 1yL4, 


b. The Metallurgy and Heavy Industry Division is directed by Engr. 
LETTNER, a German expert of Swabian origin, who is net a Communist. 
His deputy, Roland FISMARTHY, a non-Ccamunist, is not popular with 
Party functionaries but has managed to retain his position. Source 
learned, following his départuce from Hungary, that such persons as 
KISMARTHY have been replaced by Industrial workers, ¥ 


c. The Slectrical Industry Divis‘onie directed by Sngr. Istvdr BOEHM 
{not to be confused with the-son of Wilhelm BOMHM of the Same sur 
name and profession). Hs, as ave most eupoyees in the Planning 
Office, is of so-called vourgeois origin. BORHM is a Communist, 
who seems to be a faithful bat undémonstrative Party follower, 


d. The Materials and Construction Division is directed by one SEBESTYEN, 
whos® background and political attitude is similar to BOEHK's. Both 
mer are between 32 and 36 years of age. , 
e. The Lumber Division is directed by Lajos CZAGANY, who is about 30 years 
old, a veteran Communist of proletarian origin, CZAGANY wes secretary 
of the Planning Cffice Party Organization and is nov a member of the 
Party itxecutive in the Planning Office handling personnel problems. 
_CZAGANY appgars to be Simple and rather crude, | 


f, The Textile Industry Division is directed b:r an uneducated Communist, 
one SENYI, son of a Jewish professor in Gy6r. His deputy, SIMOR, is : 
also uneducated and apparently as loyal to the arty as most Planning 
Office employees, l 


&. The Leather industry Division is under the supervision of Pater VALYT, : 
BEREI's technical assistant at the University of Budapest, At one time, 
he was employed at FRIED‘s factory in Sinontornya. VALYI, who is about 
35 years old, joined the Party after the war anj seems to be an ardent 
Communist. 


h. The Chemical Industry Division is supervised by August SINON. SIMON 
joined the Communist Party sonelime between 1935 and 1946 «hen he was : 
in Chile, He is about 35 yeacs old, a rather siupid but active Party 7 
member. His deputy, BIRT LAN, 3s @ prominent employee of e large 
Chemical firm, BIPTALAN is s-apid but Cunning, and now since his ex= 
Pulsion from the Party is allegedly anti-Communist. 


al... cere 


i. The Agricultural Industries Division is directe2 by Istvdn SOLT, forrer 
employee of the Hungarian Comnercial Bank. SOLT seems to be a rather 
unenthusiastic Communist. 
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al Department 


10, The Agricultural Department's functions pareliel those of the Industrial 
Department. Jozsef HATAS, 9 formar civil servant and member of the National 

Peasents! Party, was in charge of this department until recentiy wren he 

was removed from this post. HAJAS' surname was originally VORGEL; he is 

of Gorman origina 


Construction Department 

ll, The Construction Department coordinates building construction programs 
under supervision of Engr. Andor LEKAI, an able but rather cautious man. 
LEKAI, a momber of the Smaliholders Party, was never popular with the 
Communists and VAS eventually fired him. His present whereghouts and 
the name of his successor are not known to source, 


Finance Department. 


le, The Finance Departirert supervises tha Investment Bank and handled all 
financial aspects and problems of the Three ard Pive Year Plans, Ib was 
supervised until June 1949 by Dr. Las2ld CZIRJAK, 2 former Smallholder 
vho ls now a Communist, Aliheugh CZINRJAK is an able man, he could not 
cope with all the problems of this department and was replaced by Dr. Bdéla 
CZTKOS=NAGY. 


: Social Department 


= = 13, The Social Department handles investments for social welfare enterprises, 
2), ; 1.4. medical slinies, workers! summer resorts and elmilar projects, under 
ae the direction of Dr. Oscar SOLT, a Communist physician of Swabian origin. 


Cultural Depa riment 


di. The Cultural Department, charged with planning for cultural institutions, 
is directed by Dr. Annie VARJAS, a 30-year-old widow whose husband was 
killed by the Germans. VARJAS ia very intelligent and seems to be felith-. 
ful to the Party, although her cultural background is strictly dest 
Kuropean. 


Military Depart nent, 


15, The Military Departinnent uses the cover pene "Ketriebswissenschaftiicha 
Abtellung" and. works under sirieb secrecy on matters affecting investment 
and production for military purposes. The first superviser of this de» 
partmert was one KANDO, an insignificant and ignorant 3Q to 35 year old 
Major. During the summer of 1949, he was replaced by a rather uneducated 
but reliable Gommunist named GABOR, «who at one time was secretary of a 
committes for labor planning. 


Material Department 


16, The Material Demrtment's task is the coordination of production, con- 
sumption, export, imoort and distribution of raw materisis and other 
commodities, irs. Lajos RAJKL, wife of a Colonel in the Ministry of 
dar, was head of this department until VAS fired her. Mrs, HAGKI is 
believed to have been a Social Democrat and te have joined the Comminist 

Z - Party when the two parties merged, She occasionally expressed hoatility 
: _  tewardy, the Communists, but nonetheless tried to maintain a semblance of 
Party loyalty. VAS appointed ag'her suecesser, Lajoa NAGAI, an uneducated 
veteran Communiat, who allegedly is fond of intrigue. 
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Communications Department, 


4, This department is charged with planning for the entire national communi~ 
cations system, Max VILLANY, an extremely stupid 55-year-old engineer, 
formex Social Democrat, now a Communist, was in charge of this department. 
when VAJDA was heed of the Planning Office, VAS fired VILLANY, The 
name of his successor and his present whereabouts are not known to source, 


Trade Dera rtment. 


15, The Trade Derartment orepares all domestic and foreign trade plans. 
Liszld ADAM, economic editor of Nepszava and one of VAJDA's favorites, 
was in charge of this devartment until VAS took over the Planning Office. 
VAS transferred Tamas SUGAR, a 27 to 30 year old former Social Democrat, 
-from the Ministry of Trade to replace ADAM. ee 


Control Department | | | ; . 


16, The Control Demrtment is an inspection unit of the Planning Office, 

responsible for checking the proper functioning of all Planning Offices 

departments, Miss Sari KISS, a very intelligent, well educated women 

and BERYI's former secretary, was appointed head of the Centrol Departe 

ment when BEREI was named Secretary of State for Foreign Affairs in 4 
November 1948, ' 


Personnel Depa riment : 


172 Mrs. Sandor APOR, daughter of a Calvinist Minister and second secretary 
to BEREI, was head of the Personne] Department until April 1949, when 
VAS renoved her and appointed one SZABO, a 45 to 50 year old prol®tarian. 
' Mrs, APO, a rather ignorant woman, is now training in a Communist Party 
school, : 


Department for Autonomies 


18. This department controls investment funds of the autonomies section 
-and endeavors to see that these funds are equitably allocated throughout 
‘all sections of the country. Jt is directed by Henry LHOKVET, a Com- 
munist who loudly proclaims his loyalty but may not be a faithful Party 

follower, ° 


Press Dena rtment 


19. when VADJA was head of the Planning Offica, the Press Department was 
directed by Gyoergy 'ARKOS, a veteran Communist, who has had a "westarn" 
education.and may bo a disillusioned Party member, VARKOS has now been 
replaced by his former deputy RANKI, an outspoken Communist professor, 
RANKI is one of Mrs. VARJAS' favorites and an opportunist. 


Auxiliary Depa riment 
20. The Auxiliary Department is a service unit, whidicontrols the Planning Office 


mail, archives,and disbursement. WenOZiL, a Comaunist who stili sears the 
national Bocskai costume, is in charge of this department. 


*Y _ SBGRST. 


Ne. 


Approved For Release 2001/03/17 : CIA-RDP82-00457R004200360001-9 


pe te ee 


os 


ot a ah : 
, ‘Approved For Reléase 200/03, 


Z5X1A 


HPPEREBE > 00.57 


~&=  “GonpIDENTLAn 


Labor Department, 


21, This department handles the planning for and distribution of ‘ungarian 
jabor, Although there is a special labor office. VAS establisied this 
department, vhich was formerly a unit of the Economic Departme:t, to sork 
with that office. He placed Edmund MAKOTI, a clever and intelligent man 
who had been employed as a labor arbitrator in the Economics and. Statistics 

- Department, in charge of this new Labor Department. During the var, 
MAROTI was trained in an Antifascist school in the USSR; he is an anthusias- 
tic Communist. 


Juridical. Department 


22, This department handles the formalation of orders end the arbitration of 


disputes between nationalized enterprises, Ernt GYOERGY, former Sociai- 

‘Democrat and attomey of the Association of Hungarian Banks, directs the 
Juridical Department. GYORRGY, although a Party member, is an open and 
sarcastic adversary of the present Hungarian Government. 
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